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SECTION 1 (SOVIET) 


ySSR* Radio Moscow comments on General Bradlev f s visit to the Far East s 
The Southeast Aslan audience heard that "there is no doubt that Bradley's 
trip is linked with American plans to extend aggression in the Far East;' 1 
that there is ,f a connection between US press demands that the atom bomb’ 
be used in Korea, reports that the Pentagon is planning an offensive in 
the direction of the Yalu River and the bombing of northeastern China, 
and Bradley's visit to the Far East," (R, FBID Ticker, 2 Oct 51) 

Comments Current Soviet propaganda has either ignored the armistice 
talks or has referred to them in the past tense. ' The Communist China 
anniversary provided an additional opportunity for emphasis on alleged 
American plans to extend the war "so as to use a conquered Korea as an 
aggressive base against China." 


Sadchiko v remains In Tehran and sees Mossadeq * Sadchikov, Soviet 
Ambassador to Iran, has not yet left Tehran, contrary to earlier press 
reports. An Iranian spokesman states that in a visit he paid Premier 
Mossadeq on 2 October Sadchikov promised a Soviet effort to increase 
deliveries of sugar and other goods now denied Iran by Britain. Mean- 
while, the US Embassy in Tehran has not been able to confirm whether 
Iran has discussed with the Soviet Union a clearing agreement whereby 
the USSR would supply certain essential goods on indefinite credit. 
Recent talks with Iranian members of the trade committee, however, 
have suggested to embassy officials that Iran would like such a clear- 
ing arrangement, but that at the opening meeting, of the talks on 22 
September this was not discussed. One Iranian official stated he had 
no idea whether the Russians would work to encourage trade with Iran 
for propaganda purposes, or try to hinder trade in order to cause added 
dislocation to the Iranian economy. No date has yet been set for a 
second Soviet-Iranian trade talk, (C, Tehran 1234, 2 Oct 51; U 0 AP. 

2 Oct 51) * * 


Cpmme^tg Sadchikov, originally scheduled to leave Tehran on 22 
September for Moscow, has apparently postponed his departure pending 
preliminary Soviet-Iranian trade negotiations, and the British evacua- 
tion, Previous reports have also suggested that the Iranians hope to 
obtain essential goods from the Soviet Union, and that Sadchikov may 
have made overtures directly to Premier Mossadeq on the subject. (See 
OCI Daily Digest, 1 Oct 5l) J v 


INTERNATIONAL COMMUNISM. Peace Partisans -promote a North European 

The Communist press in Sweden and Finland has announced that 
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FinlSrhLe U inU 1 ft T®? " of Sweden, Norway, Denmark, Iceland and 
Countries in ? lanS f ° r & Peace Con S ress of Northern European 

n fh h 1 fv, 1 ^ tockholm from 30 November to 2 December under the theme 

S5 ■ “•as.'-ca 

I 

M , t Although the Communist World Peace Partisans during ths 

o“thn o rld e this n ? 9d t , 0r hS ^ d r9gl0nal oon 8 r ®sses in almost au frsas 
in Northern Europe . 7 reC6nt att9 “ pt t0 hold “«* a “^ess 
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SECTION 2 (EASTERN) 


l* BURMA 


oURgA a, Chine se Nation* <*« 

1> g^f Trp; ^ 7- - -Hum Ih. 

IC. c, iL e a s : ^ 

Chief 11 xr 4-4 G ®P S are un4ejr the ogntrol of n v . ^- n n °rtheastem 

t^ftedi? »t lo a*llat forces An southwest CM n. ^ _kal * "Commander-ini 

forfoe: d :^^U^ 0 1J:r t r o al t “ »* 0pera - 

0386 Sovema.anJ J, woh easp of the Salman, have oJLlFZ'sT" 

the first indioation^that a 1 ^i I e^J e rep0rt ' thou S h probably exaggerated i. 
mu. le operating west of 

Burma" aHhough^^iJ 8 *!'? f * rst report that Li Yuan-kai • a tro 
there from th£ C “ UT 0 ^t stugg 

a sx. 

2o THAI IAND 0 American-Brit-f nh *. 

When the Us rn,. “Juggling through Thai! .5! d ® rabar raasmeatB whioh 

Minister rL5ie7that\° 0lated ^ ^ a “- e ? t° continue. 

official, and remarked thalTa ln aere9 “ 9nt . and then turned^o^, 1 * 1 ? 1 Forei S“ 
ware involved l 0 „ , at he must be aware that i„ rned to the Amerioan 

involved, (s Bangkok 780. l Oot 51 ) Am ®rioan personnel and arms 

Comment g The Th«n n~ 

SSSJES ^ ^ rsr te ia «- — 

pplies from reaching the Nationalists in ***“ to pre ™“ b further 

or 1 the VTet ITmh Fre n ch port in mat,... Tonkins Th 

Nghia Lo in weet.™ , " vleiop attScgST Ug - lightlv Three re 8i»»°te 

maximum asrtlw "“S” be Simiing 2 OotobV^ ZT^ 011 P°st of 
2 Oct 51) counterattack during perfect f lying^h^ (TCTlt^ 
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evldJS: Jd i !s\pt i l e ^ r : P ^^: n 2 r b “ atta “ k this poat have been 


in^o k9 ib? ’ 175 00nsul 

Indl^or^^ 

“woeful weakness," B 1 M 2 ^nL^' + .b n ^° h ** Fr8nah •*«»££ 
these signs and report, that feS * 1 ^? ia ^ relation between 

internees, is planning a secret trip tHanoi fcT f^ fi ° 8r afflon ? the 

p "anoi„ (s Hanoi 199 a 2 Oot 51 ) 

questl^’o^lo^^rttle. have refused Chinese Nationalist re. 

involved ^ iaSt ^^^^IstTU^ **«»•* 

tr7 n r O r8lati0na w ith General Huanv ™ k havB ln tha P»»t been 

trip to Formosa last year) w Mav, -h. Chieh . (notably the General' « *V «,»*.«+* 

attempted to co a0 'Zu > *** th8y strenuous l/buTjsuoc^mty 

Viet Minh broa^n».j-°^f ^p°^S^a_st£^gses | "Slno-Vletname.. friendship". • 

tmf 111 ^ 71 ^ 8 ®® 88 solidarity! ^h7r3°2?th " wrs "^ ESrLll 9 usual insfstenoe 
fences to the tm ■ ^ e mere are three refsrsnAa« j „ „ p owuo 

fv,. „ . 0 SlnoH/Ietnamese alli&nriA m j.u erences in as many sen- 

union of our country with China," ^OPBIgf Toot* 51 ) ne89 ualon «" “> d 
jyPQHE SIA o Netherlands and Indent 4 

^P“?™» laS ‘ 5 ?nHn’THS-TS^^ agreements! 

discussed revision of the 19to itoffa t G ar l an ds whe re he 11 
sador Co.ohran that the two governments ha™ ° on f 8reno * agreements, told Ambas- 
as a basis for further negotSw S ^ aV6 „ d8eided to draft working papers 
tiators what criteria they an vi saved i ° n S ^ r ’ omo dsked the Nether lands ^neeo - 
replied that they felt that^he™ shlml?”® *!” pr8S8nt agreement, the 
between Indonesia and the Netherlands m5 tiVS * 10 a speoial relationship 

simply with most-favored-nation treated ^ th8y would aot b e satisfied 5 
that Indonesia could not countenance ST** ®, up01BO to l d Cbchran, however, 
Indonesian Union or. any of the Netherl^I* 

over "make trouble" 

RTC agreements 0 Supomo renliAd 4 -v. i T sran ^ s acceptable revisions to thA 
would remain, (c Djakarta P 5 08? ' olaim °° West New Guinea 


Comment * 


Indonesian desire for revision of the RTC agreements prinoi- 
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includ9s T the e two h ^tions r aa n equaI^partner ® d £? ! hieh » althou ^ it 

Cromi. Host Indonesians resent it P a= t = ' 4 .f Xists under **>« Dutch ' 
WDuld like to discard the Xon entire ?/!^ 66 ? I hey 

agreements with a standard bilateral treaty? ^ ° S the remainin H BTC 

The Dutch have admitted ft c; -■cr* i 
a doornail" and that it will have to eo' 1 ^ 3 that th ® Union is "dead as 
pone action until after the th ® ^ to post- 

Suite 10 ”? 1 ?-rjd^riT n 'L7-? fialn f Sultan of 

Sulten of Jogjakarta intends to rfsw* te ? spreading rumors that the 

and that when his position is sufftete tf ^ rule 0Ter central Java, 

uukarno, as president. These aUegedTmbtef r0ng ,\® h °P®s to succeed 
by the people. [ ge_aiieged ambitions of the Suite- ^3 reseiltad 

Jogjakarta, the^iltan^nstituted 0 ^" ° V6r th ® speolal territory of 

He d eo d +? ted th8 polic y of keeping directly^n 3 ? 1 ^ a r d democr atic reforms 
He continues to be immensalv -1, i • ly ln contact with his ceool B 

target for Communist pr^ n L P ^ B “ ° 6ntral Jara a « d is an o^o^ 

probably have had little mBntionad in the abov? mlssame 

scale they undoubtedly would weaken’ the *' ° n a ^ 

pride "to thr'fact^tot^he^S^^d th he Ef h + ne3 % ComniUnists point 
have become China’s principal trJ^i d ^ he Easterr i European Satellites 

OrMWte 1951, 70 percent of Chim"f teno?te 3 h in Pla ° e ° f the Wes tf 
Orbit (45 percent from the USSR and 25 1 ?S*«\ h J T8 come fl ’°“ the Soviet 

te t T n ni D t0 the 0r bit came tf yHerLut o^ifT the ■ Stellites) . 

Chi ? and percent to the SatelU+pc^ f 1 expor ts (52 percent 

b^c "i S s\ it f t0 f ind new markets and^o“ces ^ 00rdl ?S to the Communist®, 
ff l f, a serious blow to the economic h?If . ? f su PPly in the Soviet 
imperialist countries against us." („ 51 ) 

^ coun try 1 s ^continuing 

partner * .This deve^ West 

commerce with the US and other Went*? pi rt f ue to a decline -in the 

j* . 
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g« Sf as: :: — 

** « vsur Me irs^ss^s; tss , u 

»bw u» »2« wo " 

and commercial difficulties thev vri n n 1 overcome certain shipping 

rubber on a continS^ basis! ? Pr0baMy att -«* to G ^n 


late August was -7*000 to in nnn 'rw a. 1 ns in North Korea during 
field artillery aimers e ®!? 1 *? t f°°P a > “°stly antiaircraft and 

have been obs!rvfnith them) !,, + ^ e ^ i alth °“S h ^iet officers 
Jugoslavia and PclaS! JES^ in Bulgaria, 
Sinmak region in western Korea. (SPEAP 

C-JsT^gLS 1 of 0 ?he°ntbJ Sr ^isMo ely * r SOent DS Far ** 

Horth Korea. However, sufficient inforitJ^ 1 ° oatlon of "Caucasians" in 
or deny the presence of a seoaraL ^M 1 ?”/ 068 n0t exist to infirm 
composed of "Caucasian volunteer!." cti,!a:L force ln N °rth Korea 


11 . 


North Korean Communist leadm^i di sci iq 9 ^ nr . + . 
a ^ ^ e Ptember meeting of the “North Korean — he war reported ; In 

as^'.a.v.yp aw- «t». ^SSS JChX 1 :"" 

-* - 

fire line at the 38th L^im f„ ^ re f used to stttla on a cease 

It was noted that in anv case* r, n i & +u° U q °f fensiv ' e would be launched, 
to the Kaesong talk“ ' 7 the Soviet Union could °rder ah end 

part of the “world-wide 1 ^esis tance f 1 * 106 th ® Kor<Jan war was ‘ 
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armed Japanese Communist resistance and "increasing trouble in the 
Balkans" were discussed. 

The members concluded their meeting by resolving to "step up 
the party line campaign of last July" (presumably peaceful settle- 
ment of the Korean war) and to "mobilize South Korean Communists 
for guerrilla work, sabotage, and po litical infiltration." 

25X1A \ I 

Comment? While contradictory in part (i.e., expressing fear 
of a UN offensive, yet discussing a Communist offensive to drive 
UN forces to the 38th parallel ) 9 the reported proceedings of this 
meeting could very well be true. It is to be noted, however, that 
this was primarily a discussion rather than a policy meeting at 
the command level. The only concrete actions recommended (pro- 
paganda and guerrilla activity) are probably within the sphere of 
activity of the North Korean Communist Party. It is believed 
that the thinking reflected here, although it will have very 
little bearing on eventual Communist policy* is reasonably accurate* 


12* Communist charge that UN uses Japanese troops repeated ; A 2 

October North Korean broadcast states that the "American armed 
interventionists" are employing "a large number -of Japanese troops" 
in the Korean war. The broadcast, claiming that Japanese soldiers 
have been captured as recently as 4 September, states that a 
2, 000 -man Japanese "infantry volunteer" unit has been introduced 
into Korea and that. "about 300 Japanese soldiers" are currently 
working in the UN cease-fire camp at Munsan. (R FBID Pyongyang® 

. 2 Oct 51) 

C omment ; This and similar previous charges have probably been 
inspired! by confused or intentionally misleading North Korean 
intelligence reports. US citizens of Japanese ancestry and South 
Koreans trained earlier in the war in Japan are believed to 
be the "Japanese" in question. 

This type of broadcast additionally is a potent propaganda charge, 
in that a widespread distrust and dislike of the Japanese still 
exists throughout much of Korea. 


13* ROK government "misinterprets" US repayment of won advance to 

US. pe rsonnel; On 2 October the semi-official South Korean newspaper 
"Kor ea Times " quoted the US Secretary of State as promising a refund 
"at the first opportunity of the billion won loan of the Korean i 
Government to the US Army in Korea." The article stated that the 
payment of 12 million dollars "will ^be an advance refund of the en- 
tire Korean Government 11 s loan to the Uti army amounting to 321 
billion won." It is further noted that the US NaVy and Air Force 
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and other UN nations having fighting forces in Korea would soon 
follow suit. (S Pusan 303, 2 Oct 31) 

Comment: The UB is undertaking to repay the sum of 12 million 
dollars in specific settlement for the R0K*s advance of 63 billion 
won "which have been utilized in Korpa through July 31, 1951 for 
direct sale to US personnel. M The US has given no indication as to 
when negotiations for the settlement of the R0K advance to the UN 
command will take place. The US Embassy observes that this 
nBwspaper article is "apparently a continuation of an attempt to 
make the advance appear as a loan and to raakd Acheson appear as 
guaranteeing repayment of the loan." 


— Subversive acti vities control law to be presented to Diet ; 

public sa fety law, aimed at controlling subversive activities, 
be submitted to the Diet during its special session commencing 
10 October, according to Japanese press reports. The law reportedly 
per t a public safety committee to disband any organization, 
an ^ nd J- viciu ^ Public office, and suppress any publication 
which engages in, advocates or otherwise supports activities which 
(a) deny the Japanese Constitution or imperil the State, (b) support 
or justify aggressive military operations against the State, or (c) 

/J C S™ g6 o a ^ att ? mpt to unseat the government through violence. 

2 Oct/ 51) 

Comment; While -this law will provide the basis for outlawing 
the Communist Party, Government leaders still deny any intention to 
do so. The need' for a permanent law to replace the Occupationfcdfrectfcdo 
ordinances which now are utilized to control subversive activities 
is generally recognized; however, considerable concern is being ex- 
pressed in Japan over the possible misuse of the proposed law. The 
press in particular, fearing a return of state control over publications 
is presenting organized opposition to the bill in its, present form. 
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SECTION 3 (WESTERN) 


1# ’ McCloy to maintain Berlin air-lift in view o f continued Soviet 

rassmentl 1-dgh Commissioner McCloy has abandoned earlier plans to 

aiiOTEe the Berlin freight air-lift, because ?here is no 'conclusive 

h that Soviet and East G^an officials intend to cease their 

harassing measures* For the time being the limited air-lift wh-irh 

bee" flying out West Berlin exports, 1*11 be o“ntWd on“ d J^o^i^basis 

regular meetiL^f) by ^ ^Commission at its next’ 

eguiar meeting on 4 October, (S Frankfurt 2878, 2 Oct 5 > 1 ) 

20 qpi Sh^ ' 8 it* ^ h ® tijne of the signing of the interzonal trade pact on 

woulfbe dis r oonUn!e a d l^far ^ ed ° rally that various harassing measures 
of thfl IrsZX +« = u | d \_, So far > they have complied only by reducing the rates 

omcIaIs^re^tm B h^' WeSt traffic . Soviet a£d East ofmeS ' 

'1 , . 11 holding up approval of export permits. As of 29 Seotembei 

c^l^h^ter^d? being lnterfered Tdth “ d the 


° - electlons 2£ 1 ^ lit October ; The major 

o!nt^»i=?^ J ? 31106 are Pacing, unusual emphasis on the forthcoming 

cantonal elections. They are determined to capitalize on anv shift in ^ 

Sln ° e the indeols3 -ve June elections for the Lt^n^Assemblv 
t 1 ? ®’ h0 * ver . ■'any or the local contests, which are for $0 percent of the 

largely "*** Stem 

did iTthf* w h S V eonfident of makln e an even better showing than they 

Assemblv ^ 6 1 '? en they emer S ed as the largest party in the 7 

j. Socialists, 1*0 currently hold the largest number of the 

“ ir “ y ££ 

^ ab h le «t b h^ 
oonWe^NlTOissues ? 13117 ^ **' ° f gr0V,in e inflatlon and the 


expects 


f P^sIri^d^f^?^^ Fren ° h Finan0e Uin “ ter Mwer 

have serious difficulties with the National Assembly's Finance 
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Committee on the 1952 budget,. Mayer shares a widespread view that Paul 
eynaud, the committee's chairman, is working to replace the present cabinet 
with a Rightist government including the Gaullists. . Reynaud has secured a 
committee resolution inviting the government to submit the budget immediately 

Snfe^^Y re ? e ” t newspaper article criticizing the results of the Ottawa 
nference he pointed out that the government cannot know what level of 

28Sop 1 5l) XPendltUreS itS prospeotive resources will permit. (C Paris 1929, 

Co mnent ; Reynaud, a specialist on financial matters, is an independent 

onTi^ “ + ' raS one , of the first to recognize De Gaulle as an authority 
f 0 ?^ 0113 * An anti -inflationist of long standing, he can be 
expected to insist on reduced budgetary commitments unless adequate non- 
view 10nar3r resources for financing defense expenditures are clearly in 


BRITISH CENTRAL AFRICA. Federation favored by all Victoria Falls conference 
f°gpt Am°ans7- W P t for the native Mrlcan represLtatW 

Md NortL^°?b^ 6 ™ th ® three Central African territories of Southern 
at d tte and /fyasaland supported, the principle of federation 

all ^rHd to rule°out °°!?? eren0e * According to the joint statement, 

^5™ "0 "lie oat amalgamation of the territories unless a majority 

reached "the nrotoot ^ t ]^ r f e desired it. Whatever agreement is finally 
the British^cr^ ^ Sta US Northern Rhodesia and Nyasaland under 

•decl!red b " P r serve ?? The Northern Rhodesian Africans 

declared their willingness to consider federation on the basis sureested 

if the proposed policy of "partnership" were defined, and "as defSed first 
put into progressive action" in Northern Rhodesia. ThTdelegates hone 
reconvene in London in the middle of next year. (U London S? X 51) 


Comment: 


As anticipated, attempts to allay African fears of white 


delibe rations 3 ln ° ludine Southern Rhodesia do^inlted^he 

deliberations . The partial success of the conference in this rerard Is 

Afri^an^staLment^w^ 0136 ^ 311 Afrioans 1 declaration, wliich is the first 
lean statement that is not uncompromising in its opposition to the 

principle of closer political ties in Centrla Africa. 

of ^™!^ the } e 1 SS ’ th e satisfaction of African objections and resolution 

ffderat^^n 31 co " 3 tf Clonal questions will take so much time that 
federation tvIII probably not be realized for several years. 


i? e jecting inf creation on diplomats : 
a " 0) w charge of the Communist Party's collection of 

England sort 3 ? 1131 information °n Colombian diplomats stationed in the US 
England, and France, stated that the infomation had been compiled prior 
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the compilation to h* Daily digest, 21 Aue cn 


o n t , t , Co e i^ n l^i h ! =^e, 

Comment: The re • * ^ ^ 25X1A 

- «** ^ - «- 
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SECTION 2 (EASTERN) 


INDONESIA , Shipment of strategic materials to Czechoslovakia may be 
avoided^ IE Ambassador Cochran spoke to Djuanda, Vice Chairman of the 
Cabinet's Financial and Economic Council, concerning Indonesia's agree- 
ment to provide tin to Czechoslovakia under the annual Czechoslovak 
trade treaty currently being renegotiated, Cochran appealed to Djuanda 
for assistance in orienting Indonesia's trade policy away from the export 
of strategic materials to the Communist bloc so as to avoid the possibility 
of penalties under the Kern Amendment or superseding legislation,, 

Djuanda stated that trade agreements with Hungary, Poland, and 
Czechoslovakia had been routine arrangements following old Netherlands 
East Indies lines and that some provisions had been specifically insert- 
ed at the request of the Netherlands Government , He agreed unofficially 
that commodities obtained by Indonesia under these treaties are not vital 
and could be obtained in large part from other countries. He said he be- 
lieved the Czechoslovak agreement had already been signed but was sure it 
had not been approved by the Cabinet, He promised to look into the matter, 
since he is particularly interested in continuing to receive aid from the 
US. (S, S/S Djakarta 513, 2 Oct 51), 


JAPAN, Japanese hope US troops will move out of capital s The Japanese 
Government hopes that the administrative terms of the US-Japan Security 
Treaty will provide for the removal of GHQ and the bulk of US troops 
from Tokyo, the capital city, according to the Japanese Vice Minister of 
Foreign Affairs, The official has also informed the US Political Adviser 
that the Japanese additionally hop© for the return of numerous requisition- 
ed houses, piers, warehouses and, other properties now utilized by the 
Occupation, (S, S/S Tokyo 668, 2 Oct 51), 

Commen t g Although the broad principles of the agreement were worked 
out and initialed prior to the peace conference, details relative to 
facilities and bases are still awaiting inter-departmental discussions by 
US authorities,. The Japanese Government, anticipating considerable political 
opposition to the US bases, is anxious to avoid any arrangement which would 
give the appearance of a continued Occupation, 


. South Korea, to request negotiations with the Japanese s The Korean 

Mission in Japan has Indicated that a formal request will be submitted to 
SCAP in the near future requesting negotiations with the Japanese on out- 
standing problems. The US Political Adviser states that it would be in- 
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»«+» I Tw\f? r , SCA , P P° rB ™ nel t0 serv « in a mediatory role, and he sug- 
g as that bilateral negotiations commence initially without OS inter- 

3nnia° n * , H “ f * 9lS t ? at V s intervention, unless necessitated by an impasse, 
3 O^t 5 i° d mor# misunderstanding than goodwill. (S, S/S Tokyo 66? , 

are ^ S?V'\\ Bt ? nding problems most likely to cause an impasse 

3 d ®T" d that a11 Japanese shipping which claimed home ports in 

JanMea^f^f 18 Uar b ® turned over to Korea, and Korea's demand Sat 

by the "licArtto°Unf"° nS r8strloted to the current limits established 
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